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SECOND SEMESTER B.Com. DEGREE EXAMINATION, APRIL/MAY 2019
(Revised)

Paper II—FINANCIAL ACCOUNTING—II
Time : Three Hours _ Maximum : 80 Marks

Attempt all sections according to internal choice.

Use of simple programme calculator is allowed.
Section A
1. Answer any ten of the following. Each question carries 2 marks :
(a) What do you mean by consignment ?
(b) Who is consignor ?
(c) What is del credere commission ?
(d) State two features of hire purchase system. '
(e) Why hire purchase price is higher than cash price ? ‘
(f) What is instalment based purchase systein ?
(g) What is down payment ?
(h) Whatisa branch ?
(i) How do you close branch expenses account ?
()" What do you mean by cash in transit ?
* (k) What are the types of insurance claim ?

(1) What is salvage value of stock 7

(10x2= 20 marks)
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Section B

Answer any three questions.

Each question carries 5 marks.
2. Explain the difference between Hire Purchase system and Instalment sg.r.s;tem.
3. Calculate the commission from the following :
(a) Cost of goods sent on consignxﬁé;t Rs 3,00,000.
(b) Loading on goods sent : 25 % on invoice price.

(¢) Commission at 15 % on sales plus 25 % on excess amount realised over and above the

invoice price of goods sold.

(d) Goods sold 90 % of the consignment for Rs. 4,00,000.

4. From the following information prepare “Branch Debtors Account” :
Rs.
Debtors on 1-1-2017 ... 30,000

Cash received from debtors ... 1,44,000

Discount allowed 1,200
Bad debts oo 800
Debtors on 31-12-2017 .... 18,000
Goods return by customers ... 2,000_
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5. On 01-01-2015.Mr. Ashok purchased a motor cycle from Kala & Co. Gadag on hire purchase basis.
The cash price of the motor cycle being Rs. 80,000 payable Rs. 20,000 on signing of the agreement
and the balance in three equal annual instalment of Rs. 20,000 each on 31st December every year

in addition to the above interest at 5 % p.a. is also payable to the vendor on the unpaid balance of

'-f‘. § o~ .
cash price. ¢ ‘

You are required to prepare hire purchase chart.

6. Stat.g how the following expenses are allocated among different departments :
(a) Depreciation on machinery.
(b) Carriage outwards.
(¢) Power expéhsés.
(d) Advertisement.
(e) Canteen expenses.
(f) Bad debts.
(é) Salesman salaxiy.
(h)  Sundry expehses.
(i) Office staﬁ' salaries.

(i)' Freight.

7. A fire occurred on premises of Mr. Ratik on 31.12.2013 and considerable stock was destroyed. The
following data is available from the books :

(a) Value of salvaged stock—Rs. 16,000.

(b) Stock on 1-1-2013—Rs. 56,090.

(¢) Purchases for the year 2013—Rs. 2,24,000.
(d) Sales for the year 2013—Rs. 2,40,000.

During the past 5 years, the average gross profit on sales was 25 % prepare a statement of insurance
claim. -

(3xb5=15 marks)
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Seetion C

Question 13 is compulsory.
Answer any two of the remaining questions.

Each question carries 15 marks.

8. Sony TV Co. Ltd. consigned 100 TV sets to M/s Prakash Traders. The cost of each TV set Rs. 19,200

but proforma invoice was made out-at Rs. 20,000 each TV set. Consignors paid for freight

Rs. 1,12,000 and insurance Rs. 48,000.

10 TV sets were totally destroyed in transit for which insurance company paid Rs. 1,28,000 in full

settlement directly to consignor.

M/s. Prakash Traders sold 70 TV sets at Rs. 24,800 each. They reported that they paid Rs. 40,000
towards showroom expenses and Rs. 56,000 towards gbdown insurance. They sent a draft to

consignors after deducting their expenses and commission at 5 %.

Prepare necessary accounts in the books of consignors.

9. Asha Transport Ltd. Yellapur purchased a vehicle on hire purchase system. The terms of payment

are as follows :
1-1-2011 on signing the agreement Rs. 32,000
31-12-2011 I instalment Rs. 44,800
31-12-2012 II instalment Rs. 41,600
31-12-2013 III instalment Rs. 38,400
31-12-2014 IV instalment Rs. ;",5,200

Depreciation is charged at 20 % p.a. on the reducing balance method. Interest is to be calculated at
10 % p-a. |

Ascertain cash price and prepare necessary ledger account in the books of Asha Transport Ltd.
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Gajanan Co. Ltd. purchased on 1.1.2015 a computers on instalment system from Computer Co.
Belgaum. A sum of Rs. 24,000 was to be paid on delivery and the balance in four equal annual
instalment of Rs. 24,000 each payable at the end of each year (i.e. 31st December). The cash price
of the computers was Rs. 1,08,000. The vendors charge 6 % interest on unpaid balance of cash

price. Gajanan Co. Ltd. charged depreciation at 10 % p.a. on reducing balance method.
You are required to prepare necessary ledger accounts in the books of Gajanan Co. Ltd.

Moon Co. Ltd. Karwar has a branch at Hubli goods were invoiced at branch at cost plus 50 % there

on. Branch remits all cash received to head office and all expenses are met by head office.

From the information given below prepare the necessary ledger accounts under “stock and debtors”,

to show profit or loss earned by the branch :

Rs.
Stock on 1-4-2018 (at invoice price) ... 74,400
Debtors on 1-4-2018 70,400

Goods sent to branch (at cost price) ... 2,72,000

Sales at branch :

Cash sales _ ... 2,00,000

Credit sales .. 2,48,000
Cash collected from debtors ... 2,43,200
Goods returned by branch ... 12,000
Goods returned by debtors , 9,600
Surplus in stock .. 13,200
Discount allowed to debtors 1,600
Expenses at branch .. 43,200
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On 26-4-2018 fire occurred in the premises of Shinde Traders of Annigeri. The following figures

are available from the records of the stores :

Rs. )
Stock on 1-1-2017 ... 2,00,000 a
Stock on 31-12-2017 ... 3,00,000 -
Purchases during the year}ggﬂ’ ... 27,00,000 e
~ Sales during the year 2069 21} ... 32,50,000 4
Purchases from 1.1.2018 to 26;4.2018 ... 18,00,000 e
Sales from 1:1.2018 to 26.4.2018 ... 20,50,000 e
Value of salvaged stock 80,000 vAEE

Prepare a statement of fire claim.

Case Study (Compulsory)

The following particulars are taken from the books of Vikas Company Ltd. for the year ending
31.12.2018 :

(i) Department x y z
Rs. ~ Rs. Rs.
Stock on 1.1.2018 68,000 57,600 27,600
Purchases 1,40,0d0 1,20,000 1,00,000
Sales | 2,40,000 2,00,000 1,60,000
Stock on 31.12.2018 66,960 48,200 52,000

(ii) Expenses common of all departments :

Rs.
Salaries ... 42,000
Rent and rates ... 36,000
Discount allowed ... 12,000
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(iii) Interdepartmental transaction :

x to y Rs. 19,200
x to z Rs. 9,600
y to z Rs. 12,800

(iv) Other information :

(a) No. of employees in x, y and z were 15, 10 and 5 respectively.

(b) Area occupied by each departments in sq.feet. were 200, 150 and 100 respectively.
(A) Calculate Profit or Loss of all departments.

(B) Suggest any changes you feel.suitable for improving the efficiency of departments.
(3 x 15 = 45 marks)
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